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SUBJ: GOVERNMENT FINANCES 1975-BUDGET BILL 1976 
REF: CERP 0200, CERP 0201, CARACAS 9726 

1. MINISTER OF FINANCE HECTOR HURTADO PRESENTED TO 
CONGRESS ON OCTOBER 6, BUDGET BILL FOR 1976. DETAILS OF 
EXPENDITURES AND REVENUE, TOTALLING BS33.167 BILLION ARE 
ESSENTIALLY THE SAME AS APPROVED BY CABINET 
SEPTEMBER 12, AND REPORTED REFTEL. EXPENDITURES WHOULD 
BE DISTRIBUTED AS FOLLOWS: CURRENT OPERATIONS, 5 1 .7 PERCENT; 
CAPITAL EXPENDITURES, 42.4 PERCENT; AND SERVICE OF PUBLIC 
DEBT (INTERNAL AND EXTERNAL), 5.9PERCENT. 

2. IN THE COURSE OF PRESENTING THE BUDGET BILL, HURTADO 
NOTED IMPROVEMENT IN PROSPECTS FOR GOVERNMENT ACCOUNT IN 
1975. TOTAL INCOME FOR 1975 IS NOW EXPECTED TO AMOUNT TO 

BS 40,719 BILLION, COMPARED TO THE REVISED ESTIMATE OF 
BS 38.600 BILLION REPORTED SEPTEMBER 12. EXPENDITURES FOR 
THIS YEAR ARE NOW ESTIMATED AT BS. 40.266 BILLION COMPARED 
TO THE REVISED ESTIMATE OF BS. 38.531 BILLION. 

THE CURRENT ESTIMATE INCLUDES AN ALLOCATION OF BS. 8.174 
BILLION TO THE VENEZUELA INVESTMENT FUND FOR 1975 
COMPARED TO THE BS. 7.457 BILLION PREVIOUSLY REPORTED. 

THE CURRENT REVISED ESTIMATE OF REVENUES AND EXPENDITURES 
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WOULD RESULT IN A SURPLUS OF BS 453 FOR 1975. 
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3. DESPITE THE AVOWED EFFORTS OF THE GOV TO REDUCE ITS OVER AT, I, 
DEBT SINCE THE DRAMATIC INCREASE IN THE OIL REVENUE, 

THE TOTAL INTERNAL AND EXTERNAL DEBT HAS RISEN 
FROM BS. 8.65 1 BILLION AT THE END OF 1974 TO BS. 8.958 
BILLION ON JULY 3 1 OF THIS YEAR. 

SHLAUDEMAN 
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